
 i

TABLE OF CONTENTS 

Description 

Reference to 

Paragraphs 
Page/ 

Remarks 

Preface  iii 

Executive Summary  v-x 

Introduction 

 

Functioning of State Public Sector Enterprises  1-6 

Chapter-I 

Financial Performance of State Public Sector Enterprises (Power Sector) 

Introduction 1.1 7-8 

Investment in Power Sector SPSEs 1.2 8-12 

Return on investment in Government Companies 1.3 12-14 

Operating efficiency of Power Sector SPSEs 1.4 14-20 

Chapter-II 

Financial Performance of State Public Sector Enterprises (other than power sector) 

Introduction 2.1 21-22 

Investment in SPSEs 2.2 22-26 

Return on investment in SPSEs 2.3 26-29 

SPSEs incurring losses 2.4 29-30 

Operating efficiency of SPSEs 2.5 30-33 

Chapter-III 

Oversight Role of CAG 

Audit of State Public Sector Enterprises (SPSEs)  3.1 35 

Appointment of statutory auditors of SPSEs by CAG 3.2 35 

Submission of accounts by SPSEs 3.3 35-37 

CAG’s oversight - Audit of accounts and supplementary audit 3.4 38 

Result of CAG’s oversight role 3.5 39-41 

Non-compliance with provisions of Accounting 

Standards/Ind AS 
3.6 41-42 

Management Letters 3.7 42 

Chapter-IV 

Corporate Governance 

Corporate Governance 4.1 43-44 

Composition and Meetings of Board of Directors 4.2 44-45 

Appointment and functioning of Independent Directors 4.3 45-50 

Notice of the meeting of Board of Directors 4.4 50-51 

Filling-up the posts of Directors - functional, non-functional 

and independent 
4.5 51-53 

Audit Committee 4.6 53-55 



Audit Report No. 3 of 2021  

 ii 

 

 

  

Description 

Reference to 

Paragraphs 
Page/ 

Remarks 

Other Committees 4.7 55-56 

Whistle Blower Mechanism 4.8 56 

Notice of Annual General Meeting 4.9 57 

Policy relating to Related Parties  4.10 57 

Disclosure of information on website 4.11 57 

Conclusion and Recommendations  58 

Chapter-V 

Corporate Social Responsibility 

Introduction, Audit objective, Audit scope and coverage and 

Audit criteria 
5.1 to 5.4 59-60 

Audit findings 5.5 60-62 

Financial component 5.6 63-65 

Project implementation 5.7 65-66 

Monitoring framework 5.8 66 

Reporting and disclosure 5.9 66-67 

Conclusion and Recommendations  67 

Chapter-VI 

Impact of implementation of Indian Accounting Standards in State Public Sector 

Enterprises 

Introduction 6.1 69 

Implementation of Ind AS 6.2 69-70 

Scope of Audit and Methodology 6.3 70-71 

Review of first time adoption of Ind AS 6.4 71-72 

Adoption of Ind AS by the companies incorporated in 2016-17 

and 2017-18 
6.5 72 

Impact of implementation of Ind AS on selected key areas 6.6 72-75 

Conclusion  75 

Appendices 

Appendix I to VI  77-92 




